Silicon

“Valley
Leadership

Group

224 Airport Parkway, Suite 620
San Jose, California 95110
(408)501-7864 Fax (408)501-7861
http:/fwww.svig.net

CARL GUARDINO

President & CEO

AART J. DE GEUS
Immediate Past Chair, SVLG,
Synopsys

Board Officers:

WILLIAM T. COLEMAN III
Chair

Cassatt Corporation
MICHAEL CANNON

Vice Chair

Solectron Corporation
ROBERT SHOFFNER
Secretary/Treasurer
Citibank

Board Members:

JOHN ADAMS

Wells Fargo Bank
TODD BRADLEY
Hewlett-Packard Company
DENISE DENTON
University of California, Santa Cruz
RAQUEL GONZALEZ
Bank of America

BRIAN HALLA

National Semiconductor
JEANETTE HORAN
IBM Corporation
LEONARD KWIATKOWSKI
Lockheed Martin
RICHARD LEVY

Varian Medical Systems
PAUL LOCATELLI, S.J.
Santa Clara University
HIROAKI NAKANISHI
Hitachi Global Storage Technologies
LEN PERHAM

Optimal Corporation
KIM POLESE
SpikeSource

STAV PRODROMOU
Alien Technology
BYRON SCORDELIS
Greater Bay Bancorp
DAVID J SHIMMON
Celerity Group, Inc.
MICHAEL SPLINTER
Applied Materials
JOYCE TAYLOR

AT&T

WILLIAM D WATKINS
Seagate Technology
KENNETH WILCOX
Silicon Valley Bank
DAVID WRIGHT

EMC

JOANN ZIMMERMAN
Kaiser Permanente

Founded in 1977 by
DAVID PACKARD

Contact:  Kristina Scott
Phone: (408) 501-7853
Cell: (650) 678-9034

Email: kscott@svlg.net

For Immediate Release

Silicon Valley Leadership Group Urges Congress to
Immediately Re-instate R&D Tax Credit

Needed to help ensure ongoing, global competitiveness

SAN JOSE, Calif., November 14, 2006 — The R&D tax credit needs to be
immediately re-instated, according to the Silicon Valley Leadership Group. The tax
credit, which expired on December 31, 2005, is sorely needed to help ensure the
ongoing competitiveness of Silicon Valley and other U.S. business regions.

The Silicon Valley Leadership Group applauds our local congressional delegation's
leadership supporting passage of the tax credit, and urges both houses of Congress
and the President to move forward this week. The Leadership Group represents over
200 of the Valley’s most respected companies accounting for nearly 250,000 private
sector jobs. More than 50 Leadership Group members have co-signed a letter and
are sending separate letters to the U.S. Senate joining with other members of the
R&D Credit Coalition of the National Association of Manufacturers in calling for
swift Congressional action.

“The lack of an R&D tax credit is a significant cause for concern among our
member companies,” stated Carl Guardino, president and CEO, Silicon Valley
Leadership Group. “Businesses of all sizes, their employees and the health of our
economy all stand to gain if Congress acts promptly.” Every dollar of R&D tax
benefit generates an additional dollar in private R&D expenditure, according to the
Bureau of Labor Statistics.

“Without Congress passing a permanent incentive for R&D,” Guardino continued,
“Silicon Valley companies will increasingly be faced with the tough choice of either
continuing to operate on an uneven playing field or outsourcing more of their R&D
dollars to non-U.S. locations.”

To ensure an R&D tax credit is as effective as possible and relevant to current
business conditions, the Silicon Valley Leadership Group supports the Alternative
Simplified R&D Tax Credit (ASC) and expanding the defined R&D practices under
the Alternative Incremental Credit (AIC). Such a “modernized” version of the R&D
credit would promote new levels of collaboration with California universities, more
innovative products for the marketplace, and all levels of jobs, from low-wage to
middle to higher-wage earning opportunities.

HHEH

About the Silicon Valley Leadership Group:

The Silicon Valley Leadership Group, founded in 1978 by David Packard of Hewlett-Packard,
represents more than 200 of Silicon Valley's most respected employers. Leadership Group
members collectively provide nearly 250,000 local jobs, or one of every four private sector jobs in
Silicon Valley.
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