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R&D Credit Coalition Survey Finds That…

MANY COUNTRIES OFFER MORE GENEROUS R&D INCENTIVES THAN THE U.S. 

WASHINGTON, D.C. – Many countries offer more generous tax incentives for research and development than the United States, according to a survey of the incentives offered by 10 major U.S. trading partners released today by the R&D Credit Coalition.

The Coalition issued the survey at an event co-hosted with the Congressional R&D Caucus.  The event featured credit beneficiaries describing innovative technologies supported in part by the R&D credit.

“The survey helps to explain why a recent U.S. Department of Commerce survey found that U.S. multi-national foreign-based R&D spending has grown faster than their U.S.-based R&D spending,” said Bill Sample, Chairman of the R&D Credit Coalition and Vice President, Worldwide Income Taxes for Microsoft Corporation.  “Many of these countries are actively and successfully pursuing the R&D investments of U.S.-based companies.”

“By passing a permanent, strengthened R&D credit, Congress can encourage companies to site new research projects here and maintain and attract the high-skill, high-wage jobs, economic competitiveness, and innovation associated with siting those projects in the United States,” added Karen Myers, Co-Chair of the R&D Credit Coalition’s Government Affairs Committee and Director of Tax and Trade Policy at EDS.   
The Coalition survey of international R&D tax incentives included 10 countries:  Australia, Canada, China, France, India, Ireland, Japan, Korea, Singapore and the United Kingdom.  In each case, R&D incentives are more generous than those in the United States.  For example:

· Canada offers a permanent 20% flat (i.e., first-dollar) R&D tax credit, while many provincial governments offer various incentives (e.g., refundable credits) for R&D activities conducted in their provinces;
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· In India, companies carrying on scientific research and development are entitled to a 100% deduction of profits for 10 years, while the automobile industry also is entitled to a 150% deduction for expenditures on in-house R&D facilities; and
· Ireland offers a 20% R&D tax credit, plus a full deduction, as well as a low generally applicable 12.5% corporate income tax rate.  Capital expenditures may also qualify for a separate flat credit. 

A copy of the survey is available on the R&D Credit Coalition Web site at www.investinamericasfuture.org.
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The R&D Credit Coalition is a group of more than 100 trade and professional associations and more than 1,000 small,
medium and large companies engaged in U.S.-based research throughout major sectors of the U.S. economy, including
aerospace, agriculture, biotechnology, chemicals, electronics, energy, information technology, manufacturing,
medical technology, pharmaceuticals, software  and telecommunications.

